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MEDIA RELEASE 
Embargoed until: 11 February 2015, 07:00 
This media release is being sent outside SIX Swiss Exchange’s trading hours in order to comply with the provisions for 
ad hoc publicity of the SIX Listing Rules. 
This text is a translation from the German language, which represents the relevant version. 

Year end results 2014: Group net profit up by 35% 

 

St.Galler Kantonalbank looks back on a good 2014 financial year. With a group net profit of 

CHF 146 million it ties as forecasted to the level of the year 2012.  New business also per-

formed well: Loans to clients and managed assets developed positively. The requested divi-

dend to shareholders is unchanged 15 francs per share. 

 

The 2014 financial year was marked by the strategic-realignment introduced in 2013 to focus on its 

key markets Eastern Switzerland as well as the rest of German speaking Switzerland and Germany as 

complementary. The implementation of this strategy made significant progress over the past year with 

emphasis on the home market.  

 

Purchase of Vadian Bank completed 

The purchase of the regionally based Vadian Bank fits well into the strategy of St.Galler Kantonalbank, 

to strengthen its market position in Eastern Switzerland. The Vadian Bank AG will continue as an in-

dependent subsidiary until mid-2015 and will then be integrated into the St.Galler Kantonalbank. The 

preparatory work is progressing as planned. 

 

Tax compliance for EU clients implemented 

The first and most substantial step in the implementation of the tax compliance for clients domiciled in 

foreign countries has been completed successfully. All client relationships in the EU countries were 

adjusted last year. The implementation in the other countries will follow in the current financial year 

2015. 

 

Subsidiary sold - remaining business integrated 

As a further consequence of the strategic realignment, the sale of the former subsidiary Hyposwiss 

Geneva was completed as planned and the remaining business of the former Hyposwiss Zurich was 

integrated into the new branch of the St.Galler Kantonalbank in Zurich. It is serving primarily asset 

management clients in German-speaking Switzerland and Germany, thus bringing the high quality 

standard of Eastern Switzerland to the Swiss financial capital. 

 

Solid growth in business volume 

Net new money of 336.8 million francs was above expectations, considering the outflow of economic 

business associated with the implementation of tax compliance.. Managed assets increased com-

pared to the previous year to 36.9 billion francs (+2.2%). It takes into account the outflow due to the 

sale of subsidiaries and the inflow by buying the Vadian Bank AG. 

Loans to clients grew by 4.1% to 24.0 billion francs including the volumes of Vadian Bank (410.6 mil-

lion francs). Net new loans without Vadian Bank amounted to 615.7 million francs (+2.7%). Overall, 

growth slowed in the mortgage loans as a result of general market slowdown. The loan portfolio of 

St.Galler Kantonalbank is in a very good condition. 

 

Low interests burden on business operations 

As a result of the strategic realignment with the sale of various business parts of the former subsidiary 
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banks, last year's figures are not fully comparable. Net interest income fell by 11.5 million francs         

(-3.7%) to 294.5 million francs. This decrease is mainly due to lower interest rates, especially in medi-

um and long term loans. The client conditions in savings and deposits could not be reduced to the 

same extent. 

Net fee and commission income amounted to 118.5 million francs, which represents a decrease of 

19.6 million francs or 14.2%. This reduction can be explained primarily by the sale of the cross-border 

business of the former subsidiaries as well as the implementation of tax compliance. Also reflected in 

this result are the still ongoing reluctance of investors and the maintaining of high liquidity. 

Net trading income decreased by 5.9 million francs or 15.3% to 32.8 million francs. The decrease is 

primarily based on foreign exchange transactions and the elimination of the business of the former 

subsidiaries. 

 

Lower costs through new business model 

Cost savings through the sale of the former Hyposwiss subsidiaries and related cost synergies con-

tributed significantly to a reduction in administrative expenses. Personnel expenses were 157.4 million 

francs or approximately 8.2% (-14.1 million francs) lower than in the year 2014. Other operating ex-

penses were 97.2 million francs (+0.9%) at the level of the previous year, mainly due to additional 

costs incurred in particular in connection with the US program and project costs from the acquisition of 

Vadian Bank. Overall, this resulted in total administrative expenses of 254.6 million francs (-13.3 mil-

lion francs, -5.0%). 

 

Low need for provisions 

The provisions incurred in 2013 by special factors (US program and compensation for UK taxation 

agreement) fell off during the fiscal year. For these reasons, new provisions significantly decreased (-

41.7 million francs, -87.7%). 

Due to the continued high quality of the loan portfolio of St.Galler Kantonalbank new provisions for 

credit losses amounted to only 0.3 million francs. 

 

Profit level of 2012 confirmed 

The strategic realignment with the related structural adjustments meant a profound transformation 

process. For this reason, the figures in the income statement as mentioned are not fully comparable 

with those of the previous year. With a group net profit of 146.3 million francs after tax (+ 37.6 million 

francs, +34.6%) the St.Galler Kantonalbank refers as predicted to the profit level of 2012. 

 

Unchanged dividend of CHF 15 per share 

Given the solid financial results in 2014, the board of directors proposes to the shareholders at the 

Annual General Meeting on 29 April 2015 an unchanged dividend of 15 francs per share. This repre-

sents a payout ratio of 57.1% based on the group net income and a dividend yield of 4.2% - based on 

the year-end price of 361 francs. 

 

71 million francs for the Canton of St.Gallen 

With the proposed dividend, the compensation for the state guarantee and cantonal taxes, the Canton 

of St.Gallen will be receiving 71.0 million francs from St.Galler Kantonalbank this year. 

 

Solid Capitalization 

With a shareholders’ equity of 2.0 billion francs, St.Galler Kantonalbank has a high level of a own 

means surplus of 94.5% and is well capitalized. 

 

Outlook 2015 

With the unexpected step of the Swiss National Bank on 15 January 2015 to drop the minimum ex-

change rate of the Euro and to reduce interest rates in the negative range, the starting point for the 

recent financial year just has changed significantly. The new conditions pose a particular challenge for 

large parts of the Swiss economy. St.Galler Kantonalbank is expecting a lower group net profit com-
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pared to the previous year. The specific consequences of the decision of the Swiss National Bank 

can’t be estimated reliably yet. 

 

 

 

 

SKGB Group key figures 

(in CHF Mio.) 2014 
 (31.12.2014) 

2013 
 (31.12.2013) 

 

 

Balance sheet  30‘428 27‘852 + 9.3 % 

Loans to clients 23‘985 23‘042 + 4.1 % 

Managed assets
1
 36‘851 36‘065 + 2.2 % 

Shareholders‘ equity 2‘027 1'962 + 3.3 % 

Employees  
(FTE, apprentices calculated at 50%) 

1‘239 
1‘071 

1'306 
1‘133 

- 5.1 % 
- 5.5 % 

Gross profit 196.6 
 

220.9 
 

-11.0 % 

Operating profit 177.9 
 

141.8 
 

+ 25.4 % 
 

Group net profit 146.3 108.7 
 

+ 34.6 % 
 

 
 

  

                                                 
1 Managed assets = Client funds (Due to clients in savings and deposits, other due to clients, medium-term notes) and assets 

under management. Not included are custody assets (= assets that are held solely for transaction and storage purposes and for 
which the Bank offers no advice to the clients). 
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Media contact: 
 

St.Galler Kantonalbank  

Simon Netzle 

Media Spokesman  

St. Leonhardstrasse 25 

9001 St. Gallen / Switzerland 

+41 (0)71 231 32 18  

simon.netzle@sgkb.ch 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Contact for investors and analysts: 

 
St.Galler Kantonalbank 

Adrian Kunz 

Investor Relations  

St. Leonhardstrasse 25 

9001 St. Gallen / Switzerland 

+41 (0)71 231 32 04 

adrian.kunz@sgkb.ch 

 

 

The Cantonal Bank of St.Gallen (SGKB), founded in 1868, has been listed on the SIX Swiss Exchange since 

2001. The Canton of St. Gallen is the majority shareholder, with 54.8% of the share capital.  

As a universal bank, the Cantonal Bank of St.Gallen, offers a comprehensive range of financial services to its 
clients in the cantons of St. Gallen and Appenzell Ausserrhoden. In addition, the Cantonal Bank of St.Gallen 
meets its responsibilities for the economic, social and cultural development of the region as an employer, 
taxpayer and sponsorship partner. On 31 december 2014, the group employed a total of 1’239 staff members. 
The parent company operates with a state guarantee and has an Aa1 credit rating from Moody’s. 

 Further information at: www.sgkb.ch/en 

 

mailto:simon.netzle@sgkb.ch
https://www.sgkb.ch/en

