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MEDIA RELEASE 
Embargoed until: 11 August 2015, 07:00 
This media release is being sent outside SIX Swiss Exchange’s trading hours in order to comply with the provisions for 
ad hoc publicity of the SIX Listing Rules. 
This text is a translation from the German language, which represents the relevant version. 

Half year results 2015: Group net profit increased 

 
The half-year result of St.Galler Kantonalbank is influenced by the negative interest rates and 

the discontiunation of the minimum exchange rate of the euro. The corresponding burden on 

the interest business were more than offset by a brisk trading business and the sale of the 

shares of Swisscanto Holding. Overall, St.Galler Kantonalbank recorded thus an increase in 

Group net profit by 15.5% to CHF 84.6 million francs. 

 

As expected, the consequences from the SNB decision to discontinue the minimum exchange rate of 

1.20 francs per euro and to introduce negative interest rates had direct consequences on the net in-

terest income. On the one hand, the pressure on the interest margin remained high: The savings and 

account interest rates have decoupled from the money market rates; while the money market interest 

rates are clearly negative, St.Galler Kantonalbank in principle does everything possible not to charge 

negative interest rates to its clients. On the other hand, interest expenses for hedging transactions 

have increased. In addition, due to changes in accounting standards, the credit risk related write-

downs and losses are now reported in net interest income and will additionally burden the income 

statement line item. As for the prior year comparison, prior year’s figures have been adjusted accord-

ingly (restated). On balance, net interest income with 139.1 million francs is approximately 4.4% or 6.4 

million francs below the previous year. 

 

The net fee and commission income amounted to 56.7 million francs (-1.4 million francs or -2.3% on 

the previous year). The reason for this lies in the still restrained securities business as well as in the 

discontinuation of the compensation fund commission from Swisscanto. Due to the discontinuation of 

the minimum exchange rate of the euro, business with foreign exchanges was stimulated; net trading 

income amounted to 20.2 million francs (+33.7% or +5.1 million francs). 

 

On the one hand, the acquisition of Vadian Bank led to an inflow of client assets. On the other hand, 

SGKB recorded outflows due to the strategic realignment of the Group with the sale of the crossborder 

wealth management business of the former subsidiary banks Hyposwiss Zurich and Geneva as well 

as the implementation of the strategy of tax compliance. Therefore, the business volume has been 

gradually reduced by approximately 4.2 billion francs over the past 18 months. This reduction is re-

flected in correspondingly lower operating income resulting in 220.0 million francs, which is only slight-

ly below the previous year (-0.9% or -2.0 million francs). 

 

 

Stable operative expenses 

Operative expenses of 127.2 million francs could be kept at approximately last year's level (+0.5% or 

+0.6 million francs). General and administrative expenses increased by 1.3 million francs and amount-

ed to 50.2 million francs by mid-year. This increase corresponds to the other operating expenses of 

Vadian Bank, which had not yet been incorporated into the 2014 financial year. Personnel expenses at 

77.0 million francs are slightly lower than last year (-0.8% or -0.6 million francs).   
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Higher Group net profit by 15.5% 

The proceeds from the sale of the shares of Swisscanto Holding are recorded in extraordinary income. 

This means that the burden on the operating income was more than compensated and the St.Galler 

Kantonalbank recorded a higher Group net profit of 84.6 million francs for the first semester (+15.5% 

or +11.4 million francs). 

 

 

Moderate growth of loans to clients 

Managed assets were reduced due to outflows and weaker exchange rates and stood at 35.6 billion 

francs respectively 1.3 billion francs below the previous year's figure. Decisive for the negative net 

new money were the planned outflows in connection with the continued implementation of tax compli-

ance, which St.Galler Kantonalbank will conduct this year for all non-EU clients, and the consistent 

realignment of the crossborder business with the consequent discharge of clients.  

 

Loans to clients amounted to 24.1 billion Francs. This appealing growth with the healthy increase of 

272 million francs or 1.1% was within last years range. 

 

 

Low risk exposure 

With the discontinuation of the minimum exchange rate of the euro the framework for much of the 

economy of Eastern Switzerland has changed significantly in the first half year. The latest economic 

survey of St.Galler Kantonalbank at regional companies signalled a cautious confidence in the indus-

try and construction sectors, whereas the outlook is clouded in the retail sector. However, the risk 

exposure of St.Galler Kantonalbank has thus not changed.  

 

In the real estate market in Eastern Switzerland backlog demand was apparent, resulting in rising 

prices of home ownership in the region compared to the whole of Switzerland. The loan-to-value-ratio 

(LTV) of mortgages increased accordingly. The average LTV-ratio of 61% showed that credit growth 

has not taken place at the expense of quality. 

 

 

Vadian Bank fully integrated 

The client business of the subsidiary Vadian Bank AG, acquired by 24 December 2015, has been fully 

integrated into the St.Galler Kantonalbank by 1 July 2015. As reported on 8 May 2015 via press re-

lease, Vadian Bank AG was able to successfully conclude the US program. The payment was contrac-

tually borne by the previous owner, Ortsbürgergemeinde St.Gallen. St.Galler Kantonalbank assumes 

that the conclusion of the US program for the parent company and the former subsidiaries will take 

place in the second half of 2015. 

 

 

Outlook 2015 

Subject to extraordinary developments St.Galler Kantonalbank expects a net profit in 2015 slightly 

below the previous year. 
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SKGB Group key figures 

 

(in CHF million)  June 30, 2015 Dec. 31, 2014
1
     Change 

 

Balance sheet total 31‘083 30‘300 +2.6% 

Loans to clients 24‘140 23‘869 +1.1% 

Managed assets 35‘560 36‘844 -3.5% 

Shareholders' equity 2‘029 2‘027 +0.1% 

Employees  
(FTE, apprentices calculated at 50%) 

1‘058 1‘071 -1.2% 

    

(in CHF million) June 30, 2015 June 30, 2014
1
     Change 

Gross profit 92.8 95.4 -2.7% 

Operating profit 84.0 90.5 -7.2% 

Group net profit 84.6 73.2 +15.5% 

 
  

                                                 
1 Due to the change to the new accounting rules FINMA ARB as of 30.6.2015, the previous year's figures have 

been adjusted where necessary (restatement). 
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Media contact: 
 

St.Galler Kantonalbank AG  

Simon Netzle 

Media Spokesman  

St. Leonhardstrasse 25 

9001 St. Gallen / Switzerland 

+41 (0)71 231 32 18  

simon.netzle@sgkb.ch 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Contact for investors and analysts: 

 
St.Galler Kantonalbank AG 

Adrian Kunz 

Investor Relations  

St. Leonhardstrasse 25 

9001 St. Gallen / Switzerland 

+41 (0)71 231 32 04 

adrian.kunz@sgkb.ch 

 

 

The Cantonal Bank of St.Gallen (SGKB), founded in 1868, has been listed on the SIX Swiss Exchange since 

2001. The Canton of St. Gallen is the majority shareholder, with 54.8% of the share capital.  

As a universal bank, the Cantonal Bank of St.Gallen, offers a comprehensive range of financial services to its 
clients in the cantons of St. Gallen and Appenzell Ausserrhoden. In addition, the Cantonal Bank of St.Gallen 
meets its responsibilities for the economic, social and cultural development of the region as an employer, 
taxpayer and sponsorship partner. On 30 june 2015, the group employed a total of 1’228 staff members. The 
parent company operates with a state guarantee and has an Aa1 credit rating from Moody’s. 

 Further information at: www.sgkb.ch/en 
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