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BGF Euro Bond Fund

Investment strategy and investment process

The fund invests at least 80% of its assets in first class investment grade
bonds. At least 70% are invested in bonds denominated in EUR, currency
risk is flexibly managed. The investment goal is to achieve a maximum
refurn. The management feam combines traditional strategies with relative
refurn strategies. The fraditional ones encompass duration management,
credit selection and currency bets; the relative value ones encompass more
complex ones such as the positioning on the yield curve or the exploration
of different evaluations within the sectors. Some of these strategies have
low correlation to each other and are therefore an attractive alpha source
for the fund. BlackRock has their own controlled trading system which is
very effective in handling each trade at best execution. Duration is actively
managed and can deviate +/-2.5 years from the one of the benchmark.
The weighting in government bonds is af least 30% (usually not less than
50%), the one in corporate bonds typically not more than 30%. The fund
has a high average credit rating. Another important feature of the fund is
its diversification: It holds 400 positions.

Fund management company

Blackrock [BGF) was founded in 1988. With assets under management of
USD 3.65 trillion at present, it is one of the world's biggest asset man-
agement companies. In 2006, BlackRock merged with Merrill Lynch
Investment Managers and now employs over 9,300 people in 26 coun-
tries. The range of funds managed is very broad, covering all investment
classes [equities, bonds, money market, alternative investments). At the end
of 2009, Barclays Global Investors (iShares, efc.] was integrated into
BlackRock, making it the biggest fund provider worldwide at present.

Investment team
The fund is managed by a larger team headed by Michcel Krautzberger
(head of European fixed income portfolio). Krautzberger is working for the
company since June 2006 and is one of the indusiry’s best known fixed
income managers.
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Key data

Launch 31.03.2008
Fund currency EUR
Management fee 0.75%
Performance fee None
Benchmark Barclays Euro Agg S00MM TR
TER 0.97%
Fund volume EUR 3 billion

Identification codes/licences

Swiss sec. no./WKN

226677 / 973'514

ISIN code LUO0503724772
Sales licences CH, DE, AT
Website http://www.blackrockinvestments.ch
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e=eBGF Euro Bond A2 EUR Peergroup ——— Barclays Euro Aggregate Bond TR
2014 ytd 2013 2012 2011
Fund 9.64% 2.69% 11.82% 3.06%
Peer group 6.59% 1.11% 9.15% 2.17%
Ranking 15/115(1)] 21/109 (1)| 25/103 (1)|  29/94(2)
Benchmark 9.05% 2.17% 11.19% 3.24

The fund has an excellent track record. It outperformed the peer
group and the benchmark over various periods, sometimes signifi-

cantly.

Reasons to invest

= Fund invests mainly in first class bonds (corporate and govern-

ments)

= Combines fradifional with relative value strategies
= Well known management team with excellent track record

Source: LIM (Thomson Reuters) and fund management company

Disclaimer: The information contained on this recommendation and specifically the description of this security constitutes neither an offer to purchase this security nor an invitation o engage in any other transaction. All of this information
contained on this recommendation has been carefully selected and obtained from sources that the Investment Center of the St. Galler Cantonal Bank AG fundamentally believes to be reliable. Opinions or other representafions conveyed on
this recommendation are subject fo change without notice. No liability is assumed as to the accuracy or completeness of the information.

Contact: St. Galler Kantonalbank AG, Robert Wenk, Tel.: 044 214 33 05, E-Mail: robert.wenk@sgkb.ch
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Overview Share Classes

BGF Euro Bond

Paid /
Identifier Fund Retained Currency Notes Total Fee Sales licences S
226'677 BGF Euro Bond A2 Retained EUR 0.98% CH, DE, AT Retail
4'301'765 BGF Euro Bond 12 Retained EUR 0.47% CH, DE, AT Institutionel
20'351'582 BGF Euro Bond D2H Retained USD hedged 0.62% CH, DE, AT Institutionel

Disclaimer: The information contained on this recommendation and specifically the description of this security constitutes neither an offer to purchase this security nor an invitation o engage in any other transaction. All of this information
contained on this recommendation has been carefully selected and obtained from sources that the Investment Center of the St. Galler Cantonal Bank AG fundamentally believes to be reliable. Opinions or other representations conveyed on
this recommendation are subject fo change without notice. No liability is assumed as to the accuracy or completeness of the information.

Contact: St. Galler Kantonalbank AG, Robert Wenk, Tel.: 044 214 34 24, E-Mail: robert.wenk@sgkb.ch



	Investment team
	The fund is managed by a larger team headed by Michael Krautzberger (head of European fixed income portfolio). Krautzberger is working for the company since June 2006 and is one of the industry’s best known fixed income managers.

