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Editorial
«America alone» won't work
Dear investors,
Step by step, US President Donald Trump is putting into practice
the policies that featured so
prominently in his election campaign. Economically, he is increasingly isolating the country.
An even more important factor
underpinning his actions, however, is the need
to satisfy his electoral base – an essential
pre-requisite if his cherished hopes of reelection
in 2020 are to be fulfilled. In pursuit of this aim,
he resorts to the old familiar tools. Bread to fill
people's stomachs and fear of foreign enemies
to win over their minds.
However, this no longer works in the modern
globally networked world. The globally distributed production chains of big corporations cannot be broken up without negative consequences. This means there will be growing resistance from US businesses if the strong words
coming out of Washington are followed by action. Companies will not be able to switch to US
sources for the intermediate products they currently buy in from abroad. The country quite
simply does not have the capacity or the quality
of steel producers, for example. What is more,
costs will rise, which will do nothing to make
American products more competitive.
Trump's calculations also fail to take account of
consumers. They do not want to forgo the
cheap clothes or the consumer electronic devices from Asia. The same applies to buyers of German luxury cars. For those keen to buy a BMW

or a Mercedes, price will not be the most important consideration. They will not switch to a US
brand simply because they have to pay a little
more for the German car they have their eye on.
The rest of the world will adjust to the fact that
the US is no longer a reliable market or partner.
In the search for replacement consumers, companies will re-position themselves and pivot
even more strongly toward Asia. The Chinese
will be only too pleased to fill the vacuum, both
economically and politically. The adoption of
the Trans-Pacific Partnership trade agreement
without the Americans is a good example of
this. The same applies to Canada, which will
free itself from its dependence on the United
States and turn more to the EU as a partner.
«America first» may go down well with a section of the US electorate, but whether they will
be prepared to pay the inevitable price for it is
another question. The wheel of development
cannot be turned back. Those who do not wish
to be part of the global economy will be dropped
sooner rather than later. It will not be easy or
cheap for the Americans to reengage once they
realize that growth is not only taking place between New York and Los Angeles, but also in
Asia.


Dr. Thomas Stucki
Chief Investment Officer
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Economy
US trade policy will lead to changes, but not to a recession
Where does global trade policy go from here?
How bad are the announced tariffs? While they
will change individual sectors, they will not
trigger a recession. As the subject of trade will
be occupying our minds for some time yet, it
may be worth taking a look at the background.
Since US President Donald Trump's announcement of tariffs on steel and aluminium, the debate over protectionist measures has taken on
new dimensions. The possible US tariffs on
steel and aluminium are just the tip of the iceberg. Although issues relating to the protection of intellectual property and dealing with
technology transfer currently rank as peripheral, they look set to cause more of a stir in the
future. There has already been one «high-profile» example: the US government has blocked
the takeover of US company Qualcomm by
Broadcom, a Singapore-based company with
links to China. In light of the current debate
and the objectives of the Trump administration, this restriction on foreign investment in the
US is likely to be just one example among many.
The US is important for the EU
The US is still the world's largest economy and
therefore an important trading partner for many countries, including the EU. Roughly one
third of all world trade takes place between
these two regions. The EU exported goods
worth USD 430 billion to the US and imported
goods worth USD 274 billion from the US. There are also extensive exchanges of services between the EU and the US, along with substantial direct investment. So there are good reasons
why the tariffs in force between the two trading partners are comparatively low, averaging
around 3% for US exports to the EU and 2.5%
for EU exports to the US. There are some conspicuous differences at product level. At 10%,
EU tariffs on cars imported from the US are relatively high, for example, while US tariffs on
cars imported from the EU are low at 2.5%. Incidentally, the US imposes particularly high taxes on European shoes – a staggering 48%. If
Donald Trump now announces higher tariffs on
steel this will have a correspondingly major impact.
2
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Europe's steel industry: from hero to zero
In the 1960s, European steel production was
still an important and positive growth driver.
However, as economic momentum levelled
off, demand for steel products also waned.
Almost all EU governments tried to preserve
their steelmakers with subsidies. A great deal
of money was ploughed into ailing companies
and some governments – including the state
government of Bavaria – even bought up
companies in order to protect jobs. In the
1970s and 1980s, this enabled European

US trade in goods with selected trading partners

USD billions

Canada

US imports
US exports
2 7 8 bn

223 bn

4 6 3 bn

4 3 0 bn

China

EU

USA
1 3 6 bn

274 bn

190 bn

294 bn

Mexico
Source: Bloomberg

steelmakers to produce government-subsidized surpluses which flooded the world market and led to dumping prices. This put great
strain on public finances within Europe and
the European competition authorities were
uneasy about these developments. In the
1980s and 1990s, the EU governments therefore agreed to reduce steel capacity. One agreement, for example, was that state aid
should only be permitted if accompanied by
the closure of a steel plant. At the time, two

China is the main driver of rising steel production
Monthly steel production (million tonnes)
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thirds of jobs in the steel industry were lost in
Germany alone. This painful process lasted
for almost 30 years.
China's overproduction raises hackles
China's steel production faces the same problems today as Europe's faced 30 years ago. The
country produces around 800 million tonnes of
steel per year, while Germany still produces some 42 million tonnes. However, not even half
of this Chinese steel is needed, with the result
that China's steel surpluses amount to twice as
much as Europe's entire output. In addition,
three times as many people work in Chinese
steel plants as in the US or European plants.
Little wonder then that the Chinese government is keen to protect steel production and
therefore jobs. However, China's subsidizing of
its steel industry and the resulting dumping prices have been a recurrent source of disputes.
Around 80% of the EU's dumping proceedings
are concerned with Chinese steel products. EU
punitive tariffs against Chinese steel products
are usually between 30% and 70%.
Steel trade as a bone of contention
Low-priced Chinese steel products are not just a
thorn in the side of the US and the EU. The G20
have also addressed the issue, with calls for a
global benchmark, fair competitive conditions
and the elimination of excess capacity. As
Europe's example shows, such a cooperative
process takes a long time. Punitive tariffs look
like a correspondingly quick and easy way to
restore market equilibrium by acting as a counterweight to subsidies. Because steel is an important resource for the arms industry, Trump
can decide practically alone whether he wants
to introduce the tariffs by invoking section 232
of the «Trade Expansion Act» of 1962. His argument is that Chinese and European steel production poses a threat to US national security.
Even if Trump introduces the tariffs and further
trade policy restrictions, it will not be enough to
trigger a recession, though it could push up US
inflation. We do not expect inflation to overshoot because of this, however. This is particularly important in relation to US monetary policy and provides the basis for a well-tolerated,
gentle tightening of monetary policy.
n
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Interest rates and yields
Powell continues Yellen's monetary policy
At his first press conference as the man in charge
of US monetary policy, the Fed's new Chairman,
Jerome Powell, lived up to the markets' expectations. He is continuing with the policy of gradual rate hikes begun by his predecessor Janet
Yellen. Of much greater interest, however, were the Fed's growth and inflation forecasts, and
FOMC members' expectations of the future interest rate trajectory.
As expected, at its two-day meeting in midMarch, the Fed applied a further turn to the interest rate screw, lifting its key policy rate by a
quarter of a percentage point. This leaves the federal funds rate in a new bandwidth of 1.50%–
1.75%. The move came as anything but a surprise. It was therefore all the more interesting to
see how much had changed since last December
in Fed members' economic outlook and inflation
forecasts, and hence in their expectations regarding the future interest rate path.
US economy powering ahead
The US economy is still in top form and even
looks slightly stronger than when the Fed held its
last meeting on 31 January. The situation on the
labour market has continued to improve, for example. For the fifth month in succession,
February's unemployment figures remained at a
multi-year low – 4.1% – with the participation
rate rising further of late. Moreover, the US economic engine is continuing to run smoothly:
GDP growth most recently came in above the
potential growth rate at 2.5%. There has also
been another significant rise in the US currency
guardians' expectations for GDP growth in
2018: the median growth forecast now stands
at 2.7% (as against 2.5% in December). And for
the coming year too, the Fed has revised its
growth expectations upward by 0.3% to 2.4%.
One additional rate move between now
and 2020
While the forecasts for economic growth and
unemployment have once again improved significantly, inflation forecasts have undergone little
adjustment. According to the Fed's forecasts, inflation will approach the 2% mark over the
course of the next year. However, there has been little change in its long-term inflation expec4

Investment Strategy April 2018

tations. This said, Fed members' expectations of
the future interest rate path (the «dot plot») have nudged slightly higher. Thus, based on their
median positions, the monetary guardians still
expect the current year to see a total of three rate rises – i.e. two more by the end of the year.
However, seven of the current fifteen Fed members now already expect a fourth rate rise by the
end of the year. Three rate hikes are now also expected for 2019 (previously two), followed by
two more in 2020.
One rate move per quarter
The question of whether this year will see two
further rate rises or three remains open. Given
the dynamic economic trend, we expect this year to see one additional interest rate move per
quarter and expect the key rate to be between
2.25% and 2.50% by the end of the year.
n

The Fed will continue to gradually raise its key rate
FOMC members’ expectations of future interest rates («dot plot» diagram)
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Dot plot chart: Reflects interest rate expectations of individual Fed members (dots) at meeting in March 2018.
Members must indicate where they see interest rates by the end of the year and in the longer term.
Source: Federal Reserve

Equity markets
Expensive euro and the equity markets
This first quarter of 2018 has seen the euro appreciate by an average of 15% against the US
dollar and 9% against the Swiss franc compared
with Q1 2017. This has had different effects on
the European and Swiss stock markets.
The earnings growth analysts are expecting currently presents a clear picture. According to the
information provider Bloomberg, eurozone equities are expected by analysts to outperform
their US or Swiss counterparts, with 26% growth.
European shares are currently very much in favour among many investment strategists. Could
the strength of the euro put a spanner in their
works?
Impact of euro strength on eurozone
companies
A rising euro makes eurozone companies' products and services more expensive on world

markets. This can lead to lower demand, declining exports and a consequent fall-off in economic growth. The companies worst affected
by this are those that produce in the eurozone,
but sell their products and services in other currency regions. A stronger euro squeezes the
margin between their EUR-denominated production costs and their sales revenues in, say,
US dollars. This is known as the «transaction effect». Companies in export-oriented sectors
such as the automotive industry or manufacturing generally feel the impact more keenly. A
new study by JP Morgan analysts clearly shows
that the appreciation of the euro could adversely affect the earnings performance of European companies.
Who are the winners in Switzerland?
In Switzerland, the companies that stand to benefit are those that manufacture in this country
and sell in the eurozone. In addition, companies
that manufacture in the eurozone also benefit
from the stronger euro via higher earnings in
Swiss francs. This is known as the «translation
effect». In Switzerland, many beneficiaries of
these effects can be found in the manufacturing
sector, including Geberit, Belimo or SFS for example. For many Swiss companies, though, the
fortunes of the US dollar matter even more than
what happens to the euro. The US currency has
weakened over the current quarter, cancelling
out some of the benefits of the euro's rise.

Currency impact taking the example of Geberit
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Diversified equity portfolio is key
In our view, investors should not base their decisions on the strength of the euro alone. It is often difficult to assess to what extent and on
what terms companies hedge against currency
movements. Many global companies such as
Nestlé have a so-called «natural currency hedge».
This means that their production costs are incurred in the same currencies as their products or
services are sold, so that currency fluctuations
have little impact on margins. A more decisive
factor in the stockpicking strategy of buy-andhold investors is the establishment of a share
portfolio offering good sector diversification.
This ensures an even balance between the winners and losers of currency shifts.
n
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Currencies
Dollar torn between conflicting forces
The Fed's regular interest rate hikes should be
strengthening the US dollar. However, the uncertainty created by the Trump Administration's
protectionist plans is preventing this.

against US products. The political to and fro is
fuelling uncertainty and stoking fears that US
economic growth could be slowed down. This
militates against an appreciation of the dollar.

The dollar has stabilized again after falling sharply in January. The debate over the number of
Fed rate hikes this year is restoring some of the
greenback's speculative appeal. On the other
hand, the White House's threats of a trade war
against China and the European Union are unsettling forex investors. These two forces are
cancelling each other out. The logical consequence is a sideways movement within a narrow
band.

Opposing forces evenly balanced
Amid these conflicting influences, we expect the
dollar to remain stable against the euro and the
Swiss franc. The EUR/USD exchange rate will only start to move once the ECB ends its QE programme, which will call a halt to the current speculation over a higher euro. Against the franc,
the greenback will stay within its current band
until the end of the year.
n

The Fed is proceeding in regular steps
Ahead of the Fed's first rate rise at the end of
2015, the prospect of a widening of the interest
rate spread between the dollar and other currencies sent dollar forecasts surging higher. Parity with the euro was declared to a matter of time
rather than a question of whether it would happen. We now know that that euphoria was exaggerated. After its first rate rise, the Fed took its
foot off the gas, leading to a rapid cooling of enthusiasm for the dollar. Since last year, though,
the Fed has been serious, with fresh rate moves
proceeding at regular intervals. March saw what
was the sixth rate hike to date. By the end of
2018, the interest rate spread against the euro,
the yen and the Swiss franc will be well above
2%, as the central banks in other parts of the
world do not yet have any interest in raising rates. This will make dollar investments more attractive and should really attract a large volume
of money. This suggests that the dollar should
appreciate.
Punitive tariffs fuels uncertainty
President Trump has announced plans to impose tariffs on imports of steel and aluminium. In
general, he has declared his intention to battle
against America's trade deficits with other countries. Past experience shows that while protectionist measures help individual sectors and
companies, they harm the economy as a whole.
However, this realization has not yet filtered
through either to the Americans, or to the Europeans, who are threatening countermeasures
6
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Dollar finds its feet after January weakness
Value of the dollar against major trading currencies (indexed, 2013=100)
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Commodities
Gold weakens ahead of interest rate decision
Previous US interest rate rises always put gold
under selling pressure, but it invariably recovered again after the rate decision. The last time
this happened was when the Fed raised its key
interest rate in December. This pattern was confirmed ahead of the Fed's recent meeting on 21
March: gold went on the defensive.

is still whether the Fed upgrades its inflation expectations and therefore thinks policy needs to
be tightened. However, the latest indications
point to an easing of the situation. The labour
market is in very good shape, but the increase in
hourly wages has slowed down. The upward
pressure on wages is therefore diminishing.

The markets were expecting the Fed to raise rates at its March meeting, the sixth such move
since the turnaround in US interest rates. Attention also focused on the Fed's economic outlook
and the question of whether it would step up
the pace of its monetary policy tightenings. Will
there be three rate moves this year, as announced, or perhaps four after all? Even after
the monetary policy decision and press conference, this question remains open. The key point

US real interest rates have increased
Higher real interest rates pose a risk for the noninterest-bearing precious metal. This requires
the general level of interest rates to rise, while
inflation remains at a low ebb. March did indeed see US real interest rates climb to 0.8% after
trending sideways during the previous months.
Thus, the latest February inflation data show no
strong upward inflationary pressure. At 2.2%,
US inflation after taking account of energy and
food prices is slightly higher than the core rate,
although this too had been expected.
Gold trading in narrow price range
Gold has been trading in a narrow price range
since the beginning of the year. In January and
February, the gold price set its sights on its 2016
annual high of USD 1,366 per ounce. However,
both attempts to break out above this threshold
failed. Instead, during the weeks leading up to
the recent Fed interest rate decision the price approached its annual low of USD 1,300. One positive driver for gold has weakened: after the
dollar weakness at the beginning of the year, the
US currency has been more stable, recovering
slightly against its main trading currencies in
March.

Gold is on investors' radar
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Investors keep gold on the radar
We expect real interest rates to follow a steady
to rising trend which will limit the upside potential for the gold price. However, the more volatile markets can be expected to keep gold on investors' radar providing downside support for
the precious metal. Thus, demand from gold investors, who tend to have a long-term focus, is
looking resilient overall. This much is evident
from the development in the holdings of funds
backed by physical gold. Although the substantial inflows into gold funds witnessed in 2016
have been absent in recent quarters, moderate
inflows have been continuing since then.
n
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Uncertainty remains, but the bears are still hibernating
US monetary policy is becoming tighter and the
bulls on the financial markets are looking a little the worse for wear. So is it time to pull out of
equities?
The combination of a positive economic outlook, a healthy earnings cycle and a predictable
monetary policy provides a good basis for the
equity markets. But the market turmoil in early
February was a wake-up call. After a spectacular
stock market year in 2017, the love affair in
2018 was short-lived and the start to the year
was marred by exaggerated fears of a possible
interest rate shock and a rise in inflation. Little
wonder then that some are asking whether the
recent market turmoil was a signal to pull out, or
whether it is still worth maintaining exposure to
equities.
Many indicators favour equities
A glance at earnings forecasts around the globe
and at the leading economic indicators tells a
clear story. The message is that corporate earnings are set to rise over the coming months and
that economic conditions will remain dynamic
and positive. One point that stands out is that the
economy has been following an increasingly synchronized trend recently. This means that it is not
only the US that is showing a stronger trend, but
also the countries of Europe and Asia. Another
point that stands out is that although inflation is
positive and well underway, any overshooting of
inflation is a long way off. So there are many reasons to expect share prices to continue to rise on
the back of good fundamentals. Something else
that favours equities is the fact that the Fed is sticking to its strategy of «forward guidance». Two
scenarios relating to US monetary policy would
be bad news for the stock markets. Firstly, any departure from the policy of a gentle return to a
tighter monetary policy and, secondly, any overshooting of US inflation expectations and therefore a sharp rise in the number of interest rate hikes. Neither scenario currently appears to be on
the cards, which means there is nothing to rouse
the bears from their slumber.
Heightened state of alert
The data are promising, but investors' morale
has been noticeably dented by the difficult mar8
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kets in February and March. They respond faster
to the tiniest changes and are in a heightened
state of alert. This will result in an increase in
share price volatility on the markets. This has been reflected in trends over the reporting season
which have seen companies rewarded or unequivocally penalized. However, the trend is also
underscored by the response to economic figures. During this type of market phase, we find
the US stock market convincing. Although the
negative stimuli impinging on the European
stock markets often originate from the US, the
US stock market also exhibits stronger recovery
phases than its European counterparts.
Conclusion: We are continuing to keep equities
overweighted because of the momentum of the
economy and earnings. Since we expect greater
market volatility and since Swiss stocks are rather expensive, we are undertaking a partial shift
out of Swiss equities and into US stocks.
n
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Economic data and cycles
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Macro scenario
	Switzerland: The Swiss economic engine is increasingly picking up speed. The
positive trend in the eurozone in particular is helping.
	USA: The outlook for the US economy is promising. Tax package is providing an
additional boost.
	Eurozone: The performance of the economy is convincing, with the leading indicators pointing to a further broad-based improvement.
	Germany: The outlook remains good. Companies are bullish about the future
and are investing in production capacity accordingly.
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Macro scenario
China: China’s figures remain solid. However, the continuing rise in debt and the
shadow banking system remain the government's major challenges.
India: India’s economic development is gathering momentum. India will also benefit
greatly from the global economic optimism.
Brazil: An economic spring is gradually spreading. Just one fly in the ointment: unemployment is rising again.
Russia: Russia is benefiting greatly from the rise in oil prices. The rehabilitation of
the economy is continuing to make progress, though with occasional setbacks.
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Interest rates and currencies
Data as of 19 March 2018; Source: Bloomberg, Graphics: own illustration

Key interest rates for selected central banks
Switzerland: The SNB will still align its monetary policy on
that of the ECB. Inflation remains low.
Outlook: The SNB will wait for the ECB to make its first interest rate move and so will not raise its key rate before summer
2019.
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Eurozone: Despite positive economic data, the ECB will continue to buy bonds (EUR 30 billion per month) at least until
September 2018.
Outlook: The debate over the ECB’s first rate hike will already
push up interest rates toward the end of 2018.
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USA: Positive economic data, particularly on the domestic
economy, will favour further rate hikes.
Outlook: The Fed will continue to gradually raise its key rate.
We expect three more rate moves in 2018.

Capital markets: yields on individual 10-year government bonds
Switzerland: Negative interest rates, low inflation and demand for bonds are keeping interest rates low.
Outlook: We expect interest rates to rise slightly in the medium term in step with the eurozone.
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Eurozone: The economic outlook is positive, and yet the
bond purchasing programme will continue until September
2018. Thus the ECB is unlikely to raise its key interest rates
before 2019.
Outlook: Discussion over initial ECB rate hike will see capital
market rates rise towards the end of 2018.
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USA: Positive economic prospects. Wage pressure firming
slowly. Other interest rate hikes will follow.
Outlook: We expect a consolidation at a new level in the
short term, but rising yields in the medium term owing to the
cycle of interest rate rises and balance sheet reduction.

Currencies: rates for selected currency pairs
EUR/USD: The euro is benefiting from the economic upswing
coupled with the expectation of a turnaround in monetary policy. One-sided positioning in favour of the euro on the futures
market is reaching record levels.
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USD/CHF: The currency market has grown accustomed to the
Fed’s tighter monetary policy. In addition, distrust in the state
of the US economy is growing (overheating or slowdown?).

1.1

1.0

EUR/CHF: The euro's strength against the Swiss franc has
eased a little. The National Bank will continue on its present
course for the time being, though we would expect it to intervene if the euro weakens.
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Equity and commodity markets
Data as of 19 March 2018; Source: Bloomberg, Graphics: own illustration

Equity markets for selected regions (indexed)
In general:
	The equity markets have become rather more nervous. They
have stabilized again following the sharp price falls at the
start of February.
	Higher inflation expectations and firmer interest rates gave
rise to short-lived jitters.
	The outlook for earnings is positive.
	Uncertainties arising from political events will remain in the
background as they have so far not had any economic impact.
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Valuations: estimated P/E ratio for selected regions and markets
In general:
All valuations are above the ten-year annual average and the
markets remain expensive despite the price falls.
The New Year always leads to a dip in valuations as analysts
adjust their forecasts.
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Outlook:
All markets show positive earnings growth
Forecast earnings growth is currently showing good momentum in the US and Switzerland; in the eurozone, it has flattened off at a high level.
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Commodity markets: Price trend for oil and gold
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Oil price: Falling inventory levels have brightened the outlook for the oil market. The upward trend has been stopped
temporarily following the previous months' price surge.
Outlook: Despite good global demand, increasing US oil production is countering any substantial price rise.
Gold price: As in previous years, the start of the year was a
good time for gold. But there was no upward breakout in the
price.
Outlook: The prospect of higher interest rates limits the potential for the gold price. Moreover, demand for safe investments continues to provide major support for gold.
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Financial markets and forecasts
Closing prices as of 19 March 2018; Source: Bloomberg; Forecast: SGKB

12 Months ago

3 Months ago

Current

Forecast
3 Months

Forecast
12 Months

SNB

–0.75 %

–0.75 %

–0.75 %

–0.75 %

–0.75 %

ECB

0.00 %

0.00 %

0.00 %

0.00 %

0.00 %

FED

0.75 % – 1.00 %

1.25 % – 1.50 %

1.50 % – 1.75 %

1.75% – 2.00%

2.50 % – 2.75 %

Capital market yields

12 Months ago

3 Months ago

Current

Forecast band
3 Months

Forecast band
12 Months

–0.01%

–0.12 %

0.08%

0.10 % – 0.30 %

0.40 % – 0.60 %

10-year German Bund

0.44%

0.41%

0.57%

0.70 % – 0.90 %

1.15 % – 1.35 %

10-year Treasury

2.46%

2.50 %

2.86%

2.70 % – 3.00 %

3.00 % – 3.30 %

12 Months ago

3 Months ago

Current

Forecast band
3 Months

Forecast band
12 Months

EUR/CHF

1.0725

1.1715

1.1731

1.13 – 1.18

1.10 – 1.15

USD/CHF

0.9985

0.9869

0.9511

0.92 – 0.97

0.93 – 0.98

EUR/USD

1.0739

1.1871

1.2335

1.20 – 1.25

1.15 – 1.20

12 Months ago

3 Months ago

Current

Forecast band
3 Months

Forecast band
12 Months

48

58

62

55 – 65

55 – 65

Gold (USD per oz)

1234

1266

1317

1250 – 1350

1250 – 1350

Equity markets

YTD

Valuation
(est. P/E)

Current Index

Trend
last 3 Months

Trend
last 12 Months

1.9%

17.4

2713

EuroStoxx50 (local currency)

-2.8%

13.6

3395

SMI (local currency)

-4.8%

15.5

8811

4.1%

12.9

1204

Key interest rates

10-year Conf.

Currencies

Commodities
Oil (WTI, USD per barrel)

S&P500 (local currency)

MSCI Emerging Markets in USD
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Disclaimer: The information contained on this Recommendation List and specifically the descriptions of individual securities constitute neither an offer to purchase the securities
nor an invitation to engage in any other transactions. All of the information contained in this document has been carefully selected and obtained from sources that the Investment Center of the St.Galler Cantonal Bank AG fundamentally believes to be reliable. Opinions or other representations conveyed in this document are subject to change without
notice. No guarantee is assumed as to the accuracy or completeness of the information. St.Galler Cantonal Bank AG is regulated and supervised by Swiss Financial Market Supervision
Authority FINMA, Einsteinstrasse 2, 3003 Berne, Switzerland, www.finma.ch.

